
Why community solar?
Solar is booming. The United States achieved more than 30 gigawatts of installed solar capacity in 2016, up from virtually zero just a 
decade prior. Yet almost half of households cannot access solar because they reside in rented or multi-tenant buildings. Other 
households have shaded roofs, or lack the capital needed to invest in solar panels. As the country’s most densely populated state, 
New Jersey stands to benefit greatly from new approaches for solar expansion.

Solar Gardens in the Garden State:
Community Solar Recommendations for New Jersey

Community solar is one such approach. 
Community solar systems are small- to medium-
scale solar-electric systems that provide power 
and/or financial payback to multiple participants. 
These systems can:

ü Enhance electric grid resilience
ü Support economic growth
ü Reduce transmission & distribution costs 
ü Increase low-income access to solar
ü Improve human & environmental health

Community solar systems are generally small 
enough to be located close to end users, but 
large enough to realize some economies of 
scale.

Community solar in New Jersey
New Jersey has a track record of innovative and effective solar policies. Thanks to its net metering 
policy, solar Renewable Portfolio Standard (RPS), and Solar Renewable Energy Credit (SREC) 
market, New Jersey has enough installed solar capacity to power 257,000 homes, and ranks 
4th on the Solar Energy Industries Association list of top solar states. Community solar would be 
a valuable complement to the state’s robust utility- and residential-scale solar industries. 
Establishing a statewide community solar program would augment consumer choice and 
unlock a new market for solar development, helping New Jersey remain a national solar leader.

Thoughtful policy design is essential to program success. The below recommendations for 
community solar legislation in New Jersey are based on an extensive literature review, interviews 
with more than 100 experts and practitioners, and in-depth case studies of three states (California, 
Hawaii, and Minnesota) that already have community solar policies and programs in place. 

How does community solar work?

Source: NYSERDA, Shared Solar NY-Sun Program

Recommendations
● Be clear on legislative intent, but delegate details to the 

New Jersey Board of Public Utilities (BPU).
● Administer the program in two phases: a pilot stage 

followed by full implementation.
● Require utilities to make information relevant to project 

development transparent and easily accessible.
● During the pilot stage, process project applications via 

a queue-based system. 
● Establish transparent cost-sharing procedures for grid 

upgrades needed to accommodate community solar.
● Create a simple, standardized permitting process.
● Use virtual net metering to credit customers for power. 

Eventually, transition to a value-of-solar methodology. 

● Set a floor on prices for Solar Renewable Energy Credits 
(SRECs) and provide SREC benefits to subscribers.

● Cap project size at 5 MW. Limit participation to customers 
in the same service territory and county.

● Encourage projects on low-value land and sites that 
allow multiple land uses. 

● Allow participation of small businesses. Limit individual 
subscription size to 40% of project capacity.

● Require developers to allocate at least 10% of project 
subscriptions to low-income households. Take action to 
reduce participation barriers.

● Create and implement appropriate consumer-protection 
measures.


